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DEED OF SETTLEMENT
1. Introduction
Settlement is an important concept in property law through which a person distributes or transfers property for the benefit of others. It is commonly used in family arrangements and dispute resolution.
2. Meaning of Settlement
Settlement refers to the transfer or disposition of property by one person (settlor) to another (beneficiary or trustee) under specific conditions.
3. Definition of Settlement
A settlement is a legal instrument through which property is transferred to be enjoyed by different persons either:
● In succession, or
● For a specific purpose
4. Parties to a Settlement
1. Settlor
The person who transfers the property.
2. Trustee
Manages property on behalf of beneficiaries.
3. Beneficiary
The person who receives the benefit.
5. Objectives of Settlement
● Distribution of property
● Financial security of dependents
● Avoiding disputes
● Property management
● Protection of future generations
6. Essential Elements of Valid Settlement
● Clear intention
● Competent parties
● Identifiable property
● Defined beneficiaries
● Lawful purpose
● Written document
7. Legal Requirements of Settlement Deed
i) Must be in writing
ii) Properly stamped
iii) Signed by settlor
iv) Attested by witnesses
v) Registered (for immovable property)
9. Structure of Settlement Deed
1. Title
“Deed of Settlement”
2. Date and Place
3. Parties Clause
4. Recitals
5. Operative Clause
6. Property Description
7. Terms and Conditions
8. Possession Clause
9. Witness Clause
10. Advantages of Settlement
Prevents family disputes
Saves time and cost
Provides legal clarity
Ensures peaceful transfer
Protects future interests
11. Conclusion
A settlement deed is an important legal tool that ensures proper distribution and management of property. It helps maintain harmony and avoids litigation through clear legal arrangements.
DRAFT OF DEED OF SETTLEMENT 
DEED OF SETTLEMENT
This Deed of Settlement is made on this 10th day of April, 2026 at Islamabad.
BETWEEN
Mr. Ali Khan, son of Mr. Rahim Khan, resident of House No. 45, G-10/2, Islamabad, CNIC No. 12345-6789012-3
(hereinafter called the “Settlor”)
AND
1. Miss Ayesha Ali, daughter of Ali Khan, resident of Islamabad
2. Mr. Ahmed Ali, son of Ali Khan, resident of Islamabad
(hereinafter called the “Beneficiaries”)
WHEREAS
1. That the Settlor is the lawful and absolute owner of the property described below.
2. That the Settlor desires to settle and transfer the said property for the benefit of his children (Beneficiaries).
3. That the Settlor is executing this deed voluntarily, without any coercion, fraud, or undue influence.
NOW THIS DEED WITNESSETH AS FOLLOWS
1. Transfer of Property
That the Settlor hereby transfers and settles the property in favor of the Beneficiaries mentioned above.
2. Purpose of Settlement
That the property is settled for the financial security and residence of the Beneficiaries.
3. Management of Property
That until the Beneficiaries attain full financial independence, the property shall be managed by Mr. Usman Khan (brother of Settlor), who shall act honestly and in the best interest of the Beneficiaries.
4. Rights of Beneficiaries
That the Beneficiaries shall have full rights to use, enjoy, and possess the property subject to the terms of this deed.
5. Restrictions
That the property shall not be sold, transferred, or mortgaged without mutual consent of all Beneficiaries.
DESCRIPTION OF PROPERTY
Location: House No. 45, G-10/2, Islamabad
Area: 5 Marla
Boundaries:
North: Street No. 10
South: House No. 44
East: Park
West: Road
IN WITNESS WHEREOF
The parties have signed this Deed of Settlement on the day, month, and year first above written.
SIGNATURES
Settlor: ________
(Ali Khan)
Beneficiary 1: ________
(Ayesha Ali)
Beneficiary 2: ________
(Ahmed Ali)
WITNESSES
Witness No.1
Name: ________
CNIC: ________
Signature: ______
Witness No.2
Name: ________
CNIC: ________
Signature: ______
